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By off-the-record telephone! on * ndum svc ' llld from a 

calls and selective distribution ‘ [reduction of world oil prices. 

i ; Indeed, there was some tenta- 

on an internal memorandum, a , . , . 

, . ||tive speculation that the com-, 

major X noted States oit com-M . , , .. ... i 

, , , . ,, „.’pany might suffer a shrinkage, 

panv has brought to the d J " . , . , i 

• , ", r . of profits in the late 1 0 rO s = 

worlds attention the discovciy-. , . . . . 

, , . ■ • land that suen a squeeze, might 

of what the company says is a ■ , . ? *- 

hurt other major United States! 
maior oil field in Mexico. • 1 


The Government of Mexico 
has said that newspaper ac- 
j counts of a field with IS bil- 
j lion to 20 billion barrels of oil 

! — twice ths reserves of Prud- , 

■ hoe Bav Alaska — were ex-! Government agenc.es, including 

aggerated, but it has not re-. I th ® IlUerior and State .Depart-, 
leased other estimates. The 


companies more. ; 

The company made a memo- 
randum on the Mexican dis- 
coveries available selectively to 
the press and to United States | 


memorandum that inspired the 
’initial press accounts said that 
its conclusions were partly! 


Iments. "The V/ h i t e House 
■ finally asked for a copy," an 
'informed source said with a 
I chuckle. 


based on information obtained ! Til,; t0 P ies that xvent to the 

0 {. .Government agencies were plio- 


indirectly from officials 
PEMEX, Mexico’s stale oil 
monopoly. 

O.P.E.C. Seen as Target 
These events have raised 
| two questions: Why did the 


jtocopies that bore no signature! 
land no letterhead. The names: 
of company personnel were de-. 
ilcted. 'J'he company known to 
have compiled the memo re- j 
buffed tonight a request that it 


Company, which has refused to | , , vledge aulh orship. . The 1 
acknowledge its role publicly,- lnpm0 _ wa * ^ available to 

the press on the condition that 


how re liable is the estimate? 
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off-the-record con-! 

yersaP^ 

n, ; 

h source close to tlm. 

com pan 

v i 

las said that ii had' 

nothing 

to 

gain from the Uisclo- • 

siu> an 

,cl i 

that its only motive 

was to 

tr, 

y | r> t undermine- tiiC; 

- I 

solid?!'! 

tv 
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of tiie OrganiZolionj 

of Pei role 

uni Exporting Coun-i 
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the 

* international oil. 
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With 

a 

unity that has stir-: 

prised 

jr.-f 

ny analysts, the or- 

f.uiii/arion 

12 nations have 

worked 

together to raise crude 

oil prie 

os. 

liivF roughly $1 1 for 

*, ,17_o 


r barrel. East sum- 

iivr, in 

■ 1 _ 

,■ face of excess sup- 
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c l':j 
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w> pric 

U t.' 

oiling. several mem- 

her.; 

of 

i he organizalion 

curtail: 

I 

production. 

Whi; 

t* I 

louse Had to Ask 

"The 

0. 

V.E.C. si ranglohnld is 

threat'’ 

niii 

;; [hcworld economy.’.’ 

iht* V’ - : 

: :vr 

said. “Psychological- 

tv, it’s 

not 

a had idea to remind 

o.p i: < 

*. (. 

o.miries there might 

i e oi! - 

«* 

v. iien.x We just want- 

cd to 
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e them a gentle re- 

mind *r 
rr.h l'. 1 

lh 

at new oi! fields still 
and.” Apprc 

An.!! 

iy 

•: were unable to slip- 



way in v.h.ich the 


its origin not be disclosed. 

The fact that PEMEX’S oil- 
exploration program was yield- 
ing promising results had been, 
discussed in fragmentary re- 
port!; in trade publications and 


among Federal agencies in late 
summer. 

Then, on Efe-pt. 

Oil gram, a reaps 


:ted trade 


IS hiilion to 19 billion barrels.”. 

That was an eye-catching 
item to anyone interested in 
oil. 'The estimate of proven 


regarded as a big field. In- 
cluding Alaska. United States 
reserves in 1979 were 41.8 bil- 
lion barrels. Some of the larger 
fields in the Middle East run 
to 13 billion barrels, although 
the very largest, Ghawar in| 


Prices Could Drop 
Government officials wcrc^ 
quoted as having said that if i 
Mexico decided to export sub- 


price — particularly 


S'" 


North Sea and the potential 
that oil men assign to such 
regions as the Aegean Sea, 
Egypt, the South China Sea, 
the northern continental shelf 
of Australia, the continental 
shelf of the East Coast of the 
United States and the Gulf of 
Alaska. 

That .was just the message 
the authors of the memorandum 
wanted to send to the O.P.E.C. 
countries, particularly dhe more 
populous, revenue-hungry na- 
tions that led the campaign that 
quadrupled oil prices from 
1973 to 1974. 

Some United States officials, 
however, have expressed con- 
cern that the publicity about 
Mexico may strengthen the po- 
sition of Mexican nationalists 
and harden Mexico’s attitude 
tov/ard the United States. 

A White House official said | 
that when President Ford meets; 
on Monday with President Luis' 
Echeverrla Alvarez of Mexico, 
Mr. Ford will discuss oil but 
only within the broad frame- 
work of worldwide economic 
conditions. Mr. Ford, it is un- 
derstood, will avoid asking for 
an}’ special Mexican oil deal for 
the United States, even though 
the Mexican fields lie only 
about 800 miles across the 
water from Gulf Coast, re-, 
fineries in. Texas and Louisiana. 


Mexico States Position 

'Reacting to press speculation 
about .exports to the United 
States at cut-rate prices, Mexi- 
can officials said op Tuesday 
that Mexico would give “spe- 
cial priority to the needs of 
developing countries, above all| 
those of Latin America” — but 
without any concessions from! 
the prevailing high prices. 

"Mexico rejects any sugges- 
tion that she might play a role 
of weakening the common front.! 
of the oil-exporting nations,’’! 
said Horacio Flores de la Pena,! 
the Minister of National Patri- 
mony.. He also said Mexico 
would send an observer to 
meetings of the Organization of 
Petroleum Exporting Countries 

Analysts here believe that 
any significant volume of ex- 
ports from Mexico, whether of 
crude oil or refined products, 
would help to prevent world 
prices from rising and might 
even contribute to an eventual 
decline. 


The critical questions are 
how much oil Mexico has and 

is a general belief that Mexi- 


co’s development needs will im- 
pel her to seek maximum oil 
revenues. 

Estimates Considered Plausible' 
As for the size of the field, 
initial reactions from oil-indus- 
try sources here tend to sup- 
port the reported estimates as 
plausible, though possibly pre- 
mature and certainly subject to 
verification. 

"We are aware that a sig- 
nificant discovery has been 
made,” said Robert O. Ander- 
son, chairman of Los Angeles- 
based Atlantic Richfield Com- 
pany. “It has been distorted to 
some extent by comparison 
with the Persian Gulf.’’ 

In a telephone interview Mr. 
Anderson said in response to a 
question that he did not expect 
PEMEX to sell below market 
prices. 

The major oil company’s 
; memorandum, distributed with 
the company’s letterhead and 
personnel names blanked out, 
is an excellent example of how 
the craft of oil intelligence is 
practiced. 

From Many Sources 

The cautiously stated con- 
clusions of the memorandum 
are based -partly on trade jour- 
nal reports, partly on P.EMEX’Si 
own annual reports and partly’, 
on information gleaned through’ 
industry friends, former school- 
mates and former associates 
who have contacts within 
PEMEX. 

The memorandum’s summary 
paragraph reads as follows: 

"Our consensus conclusion is 
that the reported large reserves 
most likely are on the order of 
l.he 18 billion barrels or so re- 
ported by Platt’s. We would 
assign an extremely high 
chance of the reserves being in 
excess of 10 billion barrels and 
would not be surprised to see 
them turn out to be in the la- 
20 billion barrel range.” 
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